All Michigan Agents may take online and
self study continuing education.
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Complete the online cour se.

Most agents find the information to be interesting
and practical.

Find a proctor and take the exam provided at the end of the course.

The exam is a multiple-choice proctored quiz. Passingis70%. A back-up
exam isavailable, if needed, at no charge.

A proctor should be:
* Animpartial, disinterested third party, or
* A currently licensed agent
with no family or financial relationship to the student.
The proctor should
» Verify the agent’ s identity,
» Observe the agent while taking the exam, and
» Complete the affidavit supplied.

Fax the answer key and affidavit to 800-476-2945.

We will grade your exam and fax your certificate
within 48 hours. (If you have not already paid for your
credits, that should also be done at this time.)

Then, relax and tell afriend about Online. Spreading the
word will allow us to offer more quality courses.

‘The Van Wyhe Group
PO Box 4130
Waukesha, WI 53187
Voice: 1-800-326-4741
Fax: 1-800-476-2945


Jason Van Wyhe
Text Box
The Van Wyhe Group 
PO Box 4130 
Waukesha, WI 53187








EXAMINATION:

Writing A Personal Umbrella
Exam #1

1. A Personal Umbrella Policy:
a. Only increases limits of the primary policies.
b. Only broadens the coverage of the primary policies.
c. Increases limits and broadens the coverage of the primary policies.
d. Provides more restrictive coverage than an Excess Liability Policy.

2. The Self-Insured Retention:
a. Applies to all claims.
b. Is the opposite of a deductible.
c. Does not come into play during the first policy term.
d. Applies only to the drop down areas of coverage.

3. The purpose of all liability insurance is to:
a. Protect the insured from financial loss arising out of liability claims.
b. Prevent liability losses.
c. Reduce the frequency and severity of liability losses.
d. Increase the profitability of an insurance company.

4. In the Civil Justice System:
a. Charges are brought by the government.
b. Charges are brought by an individual or organization.
c. Penalty includes imprisonment.
d. None of the losses are insurable.

5. Under Damages the Personal Umbrella policy will pay:
a. Personal Injury only.
b. Property Damage and Bodily Injury only.
c. Bodily Injury and Personal Injury only.
d. Bodily Injury, Personal Injury and Property Damage.

6. Personal Injury usually does not include coverage for:
a. False arrest, detention, and imprisonment.
b. Copyright and trademark infringement.
c. Invasion of privacy.
d. Wrongful eviction or wrongful entry.

7. When replacing an umbrella:
a. It is not necessary to do any comparisons.
b. The contracts should be compared line by line.
c. There are some key provisions that should be compared.
d. Comparisons are not necessary if you are writing the standard industry contract.
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8. All of the following can be found in the Conditions section of the Personal Liability Policy
except:
a. Other Insurance clause.
b. Fraud & Misrepresentation clause.
c. Subrogation clause.
d. Defense clause.

9. Drop down coverage:
a. Is never found on a Personal Umbrella Policy.
b. Is found only on an Excess Liability Policy.
c. Can be removed by paying an additional premium.
d. Is the area where the umbrella is broader than the primary policy.

10. If the insured does not maintain the required limits on the primary policies:
a. The agent will be responsible for the gap.
b. The insured will be responsible for the gap.
c. The umbrella will be void.

d. The umbrella will drop down to cover the exposures.

11. The limits on a Personal Umbrella Policy:
a. Are not subject to an annual aggregate.
b. Are subject to an annual aggregate.
c. Are paid in addition to the annual aggregate.
d. Can be stacked when more than one individual is covered under the policy.

12. With an indemnity contract:
a. The insured is in a better position than with a pay-on-behalf of policy.
b. The insured will have both property and liability coverages.
c. The insured will be reimbursed.
d. The insured must make the insurer whole.

13. All of the following are included in the definition of an “Insured” under a personal lines
contract except:
a. All the residents of the household.
b. The Named Insured.
c. Resident relatives.
d. Resident spouses.

14. In setting liability limits all of the following are taken into consideration except:
a. Assets
b. Exposures
c. Cost and cash flow
d. Cost and aversion to risk



15. Excess Uninsured and Underinsured Motorist coverage:
a. Is offered by all companies writing a Personal Umbrella Policy.
b. Is not an expensive additional coverage.
c. Is not an important additional coverage.
d. Should be included as an option on all quotes.

16. All of the following premises are automatically covered under the Homeowners policy
except:
a. The dorm room
b. The secondary dwelling
c. The hotel suite
d. Vacant land

17. Which of the following would likely be covered under a Personal Umbrella Policy:
a. Insured accidentally drops a friend’s baby.
b. Insured makes a bad financial decision.
c. Insured is accused of wrongful termination.
d. Insured is accused of discrimination.

18. Which of the following is true about defense coverage:
a. Defense is paid in addition to the limits of liability.
b. A company will not defend a false or groundless suit.
c. The insurance company cannot settle without the insured’s consent.
d. All the charges must be covered by the policy in order to activate defense coverage.

19. The Personal Umbrella Policy:
a. Covers all business-in-the home exposures.
b. Automatically covers rental properties.
c. Contains a business exclusion that is usually absolute.
d. Automatically covers residential offices and rental properties.

20. All of the following can be found as exclusions on the Personal Umbrella Policy except:
a. Professional liability.
b. Social insurance.
c. Damage due to bodily injury.
d. Aircraft.





